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College Graduation Frees Up
Cash Cachefor Some
Parents

April 22, 2004

For John and Jeanne Norberg, the stress of paying
college costs has finally come to an end.

The Norbergs' third and youngest child, Beth,
graduated from state college in December. Now the
Lafayette, Ind., couple faces the happy problem of
figuring out what to do with the thousands of dollars
of income they had been spending each year on
college-related costs.

In addition to the thrill and pride the couple feel in
knowing they've helped their three kids obtain
college degrees, the middle-income empty-nesters
aso are relieved that they can finaly start bulking
up their own nest egg.

"Including room and board, we were paying around
$13,000 ayear," in addition to other cost-of-living
expenses, for Beth's college education, Mr. Norberg
says. "We've taken that money, and we've drastically
increased our investing for retirement.”

Depending on where they went to college, a
graduating college senior isthe equivalent of a
sudden financial windfall for some parents. Tuition
with room and board averaged $10,636 at four-year
public colleges in 2003, and as much as $26,854 for
private universities, according to the College Board.

Thisweek, I'll look at various ways to best reallocate
these newly freed-up funds, particularly if paying for
your kids' college costs had required you to scrimp
on your own financial needs over the years.

Survey the Damage First
Paying off the last of your children's college billsis

an enormous financial feat, but it's likely other areas
of your finances have been neglected to get you
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For tools to help you with a variety of financial planning
needs, from asset allocation to saving for college, visit the
Money Toolbox page.
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Visit Cullen Corner to read Terri's columns and special

features, pepper her with questions and get clips of her
recent TV appearances.
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